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CONFIDENTIAL BONN 02474 

E. O. 11652: GDS 

TAGS: MASS, MILI, GW, SA 

SUBJECT: FRG ARMS SALES: "MARDERS" FOR SAUDI ARABIA? 

REF: BONN 1602 DTG 291730Z JAN 76 

1 . SINCE LAST YEAR AN APPLICATION HAS BEEN PENDING WITH 
THE FRG FOR THE PURCHASE OF 600 ARMORED PERSONNEL 
CARRIERS OF THE "MARDER" TYPE BY SAUDI ARABIA. NEWS- 
PAPER REPORTS INDICATE THAT THE SAUDIS ARE WILLING TO 
PAY D-MARK 1.6 MILLION PER UNIT. THE GERMAN MANUFACTUR- 
ER, RHEINSTAHL, HAS NOT YET HAD ITS FORMAL APPLICATION 
FOR EXPORT AUTHORIZATION ACTED UPON. 

2. SINCE THE VISIT OF SAUDI ARABIAN FOREIGN MINISTER 
SAUD IBN FAISAL TO BONN IN JANUARY, THERE HAS BEEN MUCH 
NEWSPAPER SPECULATION REGARDING WHETHER THE FRG WILL 
DECIDE IN FAVOR OF RHF.TNST AHT ,'S APPLICATION. SOME 
JOURNALISTS HAVE ALLEGED THAT THE FRG WILL REDEFINE ITS 
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THUS, "DIRECT" AREAS OF TENSION IN THE MIDDLE EAST 
WOULD ENCOMPASS THOSE COUNTRIES WHICH BORDER DIRECTLY 
ON ISRAEL. SAUDI ARABIA, QUALIFYING AS AN 
"INDIRECT" STATE, WOULD PRESUMABLY BE ELIGIBLE TO RECEIVE 
GERMAN ARMS. 

3. STATEMENTS BY SENIOR FRG OFFICIALS, HOWEVER, 

INDICATE THAT THE FRG WILL NOT APPROVE THE EXPORT 
APPLICATION. PARLIAMENTARY STATE SECRETARIES MOERSCH 
AND GRUENER OF THE FOREIGN AND ECONOMIC MINISTRIES, 
RESPECTIVELY, BOTH REAFFIRMED THE STRICT FRG POLICY 
AGAINST ARMS EXPORTS TO AREAS OF TENSION. GRUENER STA- 
TED FURTHER THAT, MUCH AS HE FAVORED EXPORTS FOR 
DOMESTIC ECONOMIC REASONS, IN THE CASE OF THE "MARDERS" 
FOREIGN POLICY CONSIDERATIONS WERE OVERRIDING. A 
FONOFF SOURCE ALSO EXPRESSED THE VIEW THAT HE WOULD BE 
SURPRISED IF THE FRG WERE TO GRANT THE EXPORT LICENSE. 

HE INDICATED FURTHER THAT TO THE BEST OF HIS KNOWLEDGE 
THERE WAS NO PLAN FOR A MEETING OF THE FEDERAL 
SECURITY COUNCIL TO CONSIDER THE APPLICATION. 

4. COMMENT: IT APPEARS UNLIKELY THAT THE FRG WILL 
AGREE TO EXPORT "MARDERS" TO SAUDI ARABIA. FAISAL S 
STATEMENT IN BONN THAT THE "MARDERS” WERE FOR DEFENSE 
AGAINST ISRAEL (REFTEL) WAS CERTAINLY NOT HELPFUL TO THE 
SAUDI CASE. MOREOVER, WE FEEL THAT THE CURRENT 
REVELATIONS IN THE LOCKHEED CASE WILL ADD TO THE GENERAL 
DISTASTE OF THE FRG TO PROMOTE THE SALE OF GERMAN ARMS 
ABROAD AT THIS TIME. 
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